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“I have found that among its other benefits, giving liberates the soul of the
giver.” - Maya Angelou
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ALES

FONDATION-FOUNDATION

MISSION

The Wales Home Foundation’s mission is to generate, receive, and manage
funds with a view to long-term profitability; to disburse said funds to the
Wales Home upon request, evaluating project benefits to residents and/or
employees; and to act in the employees’ and residents’ best interests
constantly to ensure long-term operational sustainability.

WALES HOME FOUNDATION BOARD MEMBERS

Barbara Verhoef Brendalee Shirley Billing
Piironen

Angus

Goodfellow Sean McKenna

Norman Carson Marcien Gaudet



The
residents do
hot live in
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PRESIDENT'S REPORT

Serving as President of the Wales Home Foundation continues to be a
tremendous privilege. With your support, we persist in positively impacting the
lives of our most vulnerable population. Over the past thirty-one years, our
Foundation has significantly contributed to both the living environment for
residents and family members and working conditions for Wales employees.

Our Annual Report provides our donors and stakeholders with a full picture of
the Foundation’s meaningful yearly activities. Since 1991, the Wales Home
Foundation has been committed to supporting the Résidence Wales Home’s
Mission. We strongly believe that our financial backing creates positive
outcomes, not only for the Wales, but also for our community and society at
large.

This year has not been without challenges, and we continue to face
unprecedented circumstances. For the second year in a row, in-person
fundraising events were cancelled due to Public Health’s strict measures, and
our meetings continued to be held virtually. Executive Director Brendalee
Piironen is an excellent communicator and kept us updated on the pandemic’s
evolution and its effects within the Wales.

As per the Sherbrooke Hospital Endowment Fund regulations, ninety percent of
total income from dividends and interest for the fiscal year were transferred
from the portfolio to the Wales Home Foundation’s operational account. The
funds generated this year amounted to $20,272.00 and will be put towards the
laundry expansion and renovations.

As per the agreement between resident Lena Ross and the Wales Home
Foundation, $75,000.00 was donated towards the original Norton wing'’s
ventilation improvement. Lena also donated $148,475.00 to help cover the
penalty fee associated with our Desjardins loan cancellation and $4,684.08
towards the purchase of a plough for the Wales’s four-wheeler to help with
show removal during the winter. We thank Lena for her continued support and
belief in our mission.

We received the final disbursement of the $843,393.55 June Lester Estate in
the amount of $3,836.25. As promised, these funds were applied to the
impressive Shaw and Manning 1 and 2 renovations. June’s legacy is the reason
that many of the existing rooms were able to be completely renovated.
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As of March 31st, 2022, the portfolio’s market financial worth was
$8,101,174.00 minus the overdraft of $1,263,909.00 for a total of
$6,837,265.00.

Since 2002, the Wales Home Foundation’s portfolio is as follows:

Information Amount

Net portfolio value - Deposits less
withdrawals

$8,570,581.00

Total investment return $10,722,870.00
Portfolio value as of March 31st,
2022 $6,837,265.00
Since 2002, the portfolio has earned 9.56 percent annualized. Our
investments at RBC Dominion Securities are broken down as follows:
e 99.27 percent shares and stocks
o Of this 99.27 percent, 20.11 percent are financial shares from
Canadian banks
e 0.73 percent bonds and liquidity
These percentages exclude overdraft liquidities of $1,263,909.00 Canadian.

Information for the fiscal year starting April 1st, 2021, and ending March 31t
2022:
Information Amount
Wales H.ome Foundation $1.921 532.00
withdrawals

Wales Home Foundation deposits $124,264.00

Portfolio growth $2,350,000.00

. t
Portfolio valugg2s2of March 315, $6,837,264.00

Forty-one percent, compared to -3.17
percent the previous year

Generated return

We thank our Communications Technician and Fundraising Coordinator,
Courtney Grainger, for her efforts in writing and disseminating proposals for
funding to numerous foundations to support our Mission. Unfortunately,
Courtney was on sick leave for four months this fiscal year due to illness. We
are grateful she is now well and returned to work in February.

In closing, | want to express my gratitude to our supporters, donors, board
members, stakeholders, volunteers, and Wales employees. Thank you for your
passionate support and work, especially during these trying times. As we pivot
to adapt to a changing world, | want to assure you that the Wales Home
Foundation will continue to support the Wales’s growth and ensure we meet

7
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our community’s needs. Thank you again for your continued partnership and
support.

Respectfully submitted,
1z 77—

James Thompson
President
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IN MEMORIAM DONATIONS

The Wales Home Foundation wishes to express its gratitude to those who
made donations in memory of the following people this past year:

Allan & Mildred
Goodfellow

Andrew Clark
Andrew Stevens
Angus McElrea
Audrey Allanson
Audrey Allanson
Beatrice Hay

Brian McCourt
Carol & John Gillam
Clinton & Rita
Manning

Clinton, Rita & John
Manning

Dini Reijerink

Doris Yaxley
Dorothy Lockwood

Douglas Garfat
Eileen Perkins
Ernest Barrington
Francoise Geoffroy
George Enright
Gordon Morrill
Grace Gautrey
Jean MacDonald
Jean-Guy Bissonnette
Karen Taylor

Lena Joyce

Lorna Ross Savage
Lymand Bowen
Margaret Blake
Margaret Stevens
Marguerite Morin
Mildred Cameron

Nyla Smith

Pauline Daigneault
Priscilla King
Ronald & Thelma
Westman

Ronald Evans

Roy & Beatrice
Harrison

Roy Billing

Sara Lebourveau
Shirley Donaghy
Tom & Lora Lawrence
Velma Lavallee
Vera Armstrong
Walter Stevens
Wyatt Savage



ANNUAL REPORT

CORPORATION MEMBERS

A. Jackson Noble
Agnes Keenan
Allan Rowell

Allan Suitor
Andrea Blouin
Andrew Manning
Anita Heroux

Ann Rothfels

Ann Sinnott

Anne Cooke

Anne Loweryson
Arlene Brock
Arnold Bell

Audrey Allan
Audrey Poure
Barbara Drexel
Beverley Findlay
Beverley Lepine
Beverly Hunter
Brenda Dezan
Brendalee Piironen
Brian Robert Sinclair
Brian & Audrey
Enright

Brian Nelson

Brian Watts

Bruce Allanson
Cameron (Estate of
Roberta Ridley)
Canon Ronald West
Carol Ann McElrea
Carol Converse
Carol Dickson
Carol Lawrence
Carol Wang

Carole Vallieres
Catharina Galeazzi
Catherine Manning
Catherine Milne

Cathy Coates-
Goodfellow
Chantal Boisvert
Charles Smith
Christine
HodgeClifford Lincoln
Clyne MacDonald
Craig Dewar

Daryl Grainger
David Drew

David Laberee
David McCormack
Dean Ross

Delma Taylor
Denis Beaubien
Denis Bouchard
Denis Roy

Derrill Henderson
Diane Mc Coy
Diane Suitor &
Dennis
O'Shaughnessey
Donald & Janet
McKelvie

Donald Nixon
Donald Power
Donna M Smith
Donna McCourt
Donna Wells
Dorothy Renwick
Douglas Perkins
Douglas Scott
Douglas Stevenson
Edna Ouellette
Elaine Lebourveau
Eleanor McElrea
Elizabeth Lebaron
Elzada Sangster-Cass
Enid Goodfellow
Eric Molson
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Eric Robinson
Estate Helen
Armstrong

Faye Scott
Francis Saffin
Frank Kerridge
Frank-Albert De
Sévigné

Gail Richards Kelso
Garry Herbers
Gary Pollock
Gaston Vidal

Gay & Mark Maloney
George Fowlis
George Matheson
Gerald Badger
Glenn Brock
Glenn Scott
Gordon Alexander
Gordon Todd
Gregory Sayer
Heather Slack
Heather Turchyn
Helen Jamieson
Helene Morin
Hilton Driver
Howard Lucia
Hugh Bieber

lan Smith

Irene Sturton
Jacques Halle
James Baker
James Richards
James Stevens
James Stone
James Trenholme
Jane Bishop
Janet Dewar
Janice and Angus
Buchanan
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Jeffrey Dunn
Jennifer Thompson
Joan Bishop

Joan Brotzman
Joan Pye

Jocelyn Hay

Joe Kelly

John Allan

John Cormier
John Dunn

John Fuller

John Giroux

John Rasmussen
Johnny Vanderwal
Joyce Booth

June Kelly

Karen Ingimundson
Keith Baldwin
Kelvin Ross
Kevin Morey
Kevin Shea

Kevin Wright
Lena Ross

Lisa Doyle and Harold
Stalker

Lisa Staltari

Lise Beaubien
Lise Geoffroy
Lorne Fraser
Louise Baldwin
Louise Penny
Louise Savage
Lyle Roarke

Lynn Grainger
Mahlon Grapes
Marian Montague
Marilyn Gollan
Mark Boundy
Mark Clarke
Martin Taylor
Marty Loken

Mary Goodfellow
Mary Gunter

Meryle Heatherington
Michael D. Williams
Michael Everett
Michael MacDonald
Michael Patrick
Michael Quinn
Michel Chabot
Mireille Chamberland
Myrna Hebert
Nancy J. Breton
Nancy Marston
Nick Fonda

Nils Bodtker

Norma Harrison
Norma Murray
Norman Carson
Norman Jourdenais
Olive Smith

Patricia Gallant
Patricia Gorman
Patrick Draper

Paul Yaxley

Pauline Johnston
Peter Husk

Peter Kosiuk

Peter O'Donnell
Peter Ross

Ralph Burt
Raymond McConnell
Rejeanne Raymond
Renee Carlin

Reta Goodfellow
Rita Boudreau
Trudeau

Robert & Donna
Lowry

Robert Burns
Robert Farnham
Robert Healy
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Robert Newnham
Robert Richardson
Robert Taylor
Robert Vezina
Roderick Maclver
Ronald Destromp
Ronald Husk
Ronald Olson
Rosanne Boisvert
Ross Savage
Ruby Robinson
Sandra Lester
Sandra Young
Serena Wintle
Serge Fortin
Sharon Moore
Sheila Andrews
Shelly Ross
Sherry Huff
Shirley Billing
Simon Langeveld
Stéphane Perron
Stephen Hodge
Susan E Richer
Susan Fitzpatrick
Susan Learned
Susan Liebrecht
Terry Whittingstall
Thomas Enright &
Sheila Beerwort
Timothy Keenan
Vincent Cuddihy
W. Sydney Butler
Wales Home
Wayne MclLeod
Wendall Conner
Wendy Patrick
William Close
William Cloutier
William McElrea
William Stevens
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BUSINESSES AND ORGANIZATIONS

9315-0001 Quebec Inc.

Alan Cameron

Brecks International

Cass Funeral Homes

Chevalier Colomb2

Cleveland Women's Institute

Club Lions Richmond-Melbourne

CN Employees' and Pensioners' Community
Fund

Communication Nelson Bilodeau C.A.F.L.T. Inc.
Eric T. Webster Foundation

Federation des Caisses Desjardins Quebec
Finances Québec

Fondation Familles Lauzon et Provencher
Fraternite Des Trois Anneaux Grande Loge Du
Quebec IOOF

Futur Carb Inc.

Gestion Notaire Gauthier Inc.

Groupe Brissette

Hannan/Armstrong Farm

I.M.E. Experts-Conseils Inc.

IOOF Inverness
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I0OOF Leeds Lodge #54

Kinnear's Mills Women's Institute
Lacasse & Fils

Legion Royale Can. #41 (Danville-Windsor)
Melbourne United Church Cemetary
Municipalité du Canton de Cleveland
Municipalité du Canton de Melbourne
Parish of Sherbrooke - St. Peter's Church
Society Funds in Trust

Paypal Giving Fund Canada

R. Howard Webster Foundation

Royal Canadian Legion Branch #48

RBC Fondation

Sanixel Inc.

South Durham United Church Women
St. Andrew's Endowment Fund

St. Andrew's Ladies Auxiliary

St. Francis Valley Plowmen's Association
Toyota Richmond

Ville de Richmond

Wales Home Knitters

Williams Recoghnition Ltd.
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Raymond Chabot
Grant Thornton

Independent Auditor's Report

Raymond Chabot
Grant Thornton LLp
Suite 350

2267 King Streat West
Sherbrocke, Quebec
J1d 262

To the Directors of T 819-822-4000

The Wales Home Foundation Tof-free; 1-800-567-6958

Qualified opinion

We have audited the financial statements of The Wales Home Foundation
(hereafter "the Organization"), which comprise the statement of financial position
as at March 31, 2022, and the statements of operations, changes in fund balances
and cash flows for the year then ended, and notes to financial statements,
including a summary of significant accounting policies, and the schedule.

in our opinion, except for the passible effects of the matter described in the "Basis
for qualified opinion" section of our repori, the accompanying financial statements
present fairly, in all material respects, the financial position of the Organization as
at March 31, 2022, and the results of its operations and its cash flows for the year
then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for qualified opinion

In common with many not-for-profit organizations, the Organization derives
revenue from contributions to fund-raising campaigns, the completeness of which
is not susceptible to satisfactory audit verification. Accordingly, verification of
these contributions was limited to the amounts recorded in the records of the
Organization. Therefore, we were not able to determine whether any adjustments
might be necessary to contributions to fund-raising campaigns, excess
{deficiency) of revenues over expenses and cash flows from operating activities
for the years ended March 31, 2022 and 2021, current assets as at March 31,
2022 and 2021 and fund balances as at April 1, 2021 and 2020 and March 31,
2022 and 2021. Our opinion on the financial statements for the year ended
March 31, 2021 was qualified accordingly because of the possible effects of this
limitation in scope,

Member of Granl Thomton Infemational Lid

regt.com




We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
“Auditor's responsibilities for the audit of the financial statements” section of our
report. We are independent of the Organization in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our qualified opinion.

Responsibilities of management and those charged with governance for the
financial statements

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with Canadian accounting standards for not-
for-profit organizations, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing
the Organization's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Organization or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s
financial reporting precess.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement of the fihancial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not defecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;



— Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Organization’s
internal control;

~ Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management;

— Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Organization's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the
Organization to cease to continue as a going concern;

— Evaluate the overali presentation, structure and content of the financial
statements, inciuding the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

&—'f»m—nd Mé&t /&a—nT‘"TjM?,L‘n LLP !

Sherbrooke
August 17, 2022

1 GPA auditor, public accountancy permit no. A124217
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The Wales Home Foundation

Cash Flows
Year ended March 31, 2022

OPERATING ACTIVITIES
Excess of revenues over expenses of General Fund and Restricted
Funds
Non-cash items
Donations in kind
Net change in fair value of investments from General Fund and
Restricted Funds

Net change in working capital items
Trade and other receivables
Trade and other payables

Cash flows from operating activities

INVESTING ACTIVITIES
Investments
Disposal of investments

Cash flows from investing activities

FINANCING ACTIVITIES

Net change in bank joan

Interest and dividends from Sherbrooke Hospital Foundation
Endowment Fund

Cash flows from financing activities

Net increase (decrease) in cash
Cash, beginning of year

Cash, end of year

2022 2021

$ $

1,375,018 300,815
(249,928) (95,256)
{(1,158,128)  (1,883,040)
..... (33,038) _(1,677,481)
(304) 8,715

1,498 (291,421)

1,194 (282,706)

_____ (31,844) _ (1,960,187)
(220,223) (695,644)
358,550 1,223,357
_____ 138,327 527,713
(101,114) 1,263,352
2,253 2,379
(98,861) 1,265,731
7,622 (166,743)
26,022 192,765
33,644 26,022

The accompanying notes and the schedule are an integral part of the financial statements,
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The Wales Home Foundation

Notes to Financial Statements
March 31, 2022

1 - GOVERNING STATUTES AND PURPOSE OF THE ORGANIZATION

The Organization, incorporated under Part Il of the Companies Act (Quebec), provides financial aid to
The Wales Home - Foyer Wales and to Centre d'Hébergement et de Soins de Longue Durée Wales
Inc. It is a registered charity under the Income Tax Act.

2 - ACCOUNTING CHANGE

Financial Instruments Originated or Exchanged in a Related Party Transaction

On April 1, 2021, the Organization applied the changes to Section 3856, Financial Instruments, of Part
Il of the CPA Canada Handbook — Accounfing and Section 4480, Disclosure of Related Party
Transactions by Not-for-Profit Organizations, of Part lll of the CPA Canada Handbook ~ Accounting.
The purpose of these changes is to provide additional recommendations on the accounting treatment
of financial instruments originated or exchanged in a related party transaction.

The changes require that financial assets originated or acquired and financial Habilities issued or
assumed in a related party transaction be initially measured at cost, with the exception of certain
specific financial instruments that are initially measured at fair value. The cost of a financial asset
originated or acquired or of a financial liability issued or assumed in these circumstances depends on
whether the instrument has repayment terms. When the financial instrument has repayment terms, its
cost is determined using the undiscounted cash flows, excluding interest and dividend payments, and
less any impairment losses previously recognized by the fransferor. The cost of a financial instrument
that does not have repayment terms is determined using the consideration transferred or received in
the transaction.

The changes generally require that financial assets and liabilities from related party transactions be
subsequently measured using the cost method, except for investments in equity instruments that are
quoted in an active market which are measured at fair value.

The changes provide additional guidance on how to measure the impairment loss of a financial asset
originated or acquired in a related party transaction subsequently measured using the cost method.

The changes also require that an entity recognizes the effect of the forgiveness of a financial asset
originated or created in a related party transaction or the extinguishment of a financial liability issued or
assumed in a related party transaction in operations or in accordance with the accounting method used
to recognize contributions.

In accordance with the transitional provisions, these changes, that are applicable for fiscal years
beginning on or after January 1, 2021, have been applied retrospectively taking certain relief measures
into account.

Application of the changes did not have any impact on the financial statements for the year ended
March 31, 2021.
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The Wales Home Foundation

Notes to Financial Statements
March 31, 2022

3 - SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The Organization's financial statements are prepared in accordance with Canadian accounting
standards for not-for-profit organizations.

Fund accounting
Assets, liabilities, revenues and expenses relating to administration are reported in the General Fund.

Interest and dividends earned on the David Webster Memorial Fund are reported in the General Fund.
Gains or losses on investments remain in the David Webster Memarial Fund. The Wales Home
Foundation may, at its discretion as it deems necessary or desirable, encroach on the capital of the
fund for the benefit of The Wales Home - Foyer Wales. Such encroachment shall not exceed $15,000
in any calendar year and no encroachment shall be permitted where it would have the effect of
reducing the capital of the fund to an amount less than $100,000.

Interest and dividends earned on the Charles & Lena Ross Fund are to be recorded in the following
manner: 75% in the General Fund to be used for capital projects and 25% in the Charles & Lena Ross
Fund to be reinvested with the capital for the time that Mrs. Lena Ross is alive. Upon her death, 90% in
the General Fund is to be used for capital projects and 10% in the Charles & Lena Ross Fund is to be
reinvested with the capital until March 2024. Following that date, the fund's capital may be used for
capital projects. At no time the capital of the fund must go under $1,500,000. If the fund's capital
reaches this limit, the 90%-10% rule will then have to be respected again to recapitalize the fund.

Endowment contributions received are reported in the Endowment Funds. Interest and dividend income
earned on Endowment Fund resources, except for the Sherbrooke Hospital Foundation Endowment
Fund, is reported in the General Fund. Net changes in fair value of investments remain in the
Endowment Funds.

Interest and dividends earned on the Sherbrooke Hospital Foundation Endowment Fund are to be
recorded in the following manner: 90% in the General Fund fo be used for capital projects and 10% in
the Sherbrooke Hospital Foundation Endowment Fund to be reinvested with the capital. If there is no
capital project during the year, all the revenue is to be reinvested with the capital. No revenue is to be
used for salaries or general administrative expenses.

Accounting estimates

The preparation of financial statements requires management to make estimates and assumptions that
affect the amounts recorded in the financial statements, notes to financial statements and schedule.
These estimates are based on management's knowledge of current events and actions that the
Organization may undertake in the future. Actual results may differ from these estimates.
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3 - SIGNIFICANT ACCOUNTING POLICIES {Continued)
Financial assets and liabilities

Inifial measurement

Upon initial measurement, the Organization's financial assets and liabilities from transactions not
concluded with related parties and those from transactions with parties whose sole relationship with the
entity is in the capacity of management (and members of the immediate family} are measured at fair
value, which, in the case of financial assets or financial liabilities that will be measured subsequently at
amortized cost, is increased or decreased by the amount of the related financing fees and fransaction
costs, The Organization's financial assets and liabilities from related party transactions are measured
at cost.

Transaction costs relating to financial assets and liabilities that will be measured subsequently at fair
value and those relating to financial assets and liabilifies from related party transactions are recognized
in earnings in the year they are incurred.

Subsequent measurement

At each reporting date, the Organization measures its financial assets and liabilities from fransactions
nat concluded with related parties at amortized cost, whereas those from related party transactions are
measured using the cost method (including any impairment in the case of financial assets), except for
investments in Canadian stocks and foreign stocks which are measured at fair value and bond
investments which the Organization has elected to measure at fair value by designating that fair value
measurement shall apply.

With respect to financial assets measured at amortized cost or using the cost method, the Organization
assesses whether there are any indications of impairment. When there is an indication of impairment,
and if the Organization determines that, during the year, there was a significant adverse change in the
expected timing or amount of future cash flows from a financial asset, it will then recognize a reduction
as an impairment loss in operations. The reversal of a previously recognized impairment loss on a
financial asset measured at amortized cost or using the cost method is recognized in operations in the
year the reversal occurs,

Revenue recognition

Contributions
The Organization foliows the restricted fund method of accounting for contributions.

Contributions restricted for operating expenses are recognized as revenue in the General Fund, using
the deferral method in the year during which the related expenses are incurred. Restricted
contributions for which the Organization does not have a related restricted fund are recognized in the
General Fund using the deferral method. All other restricted contributions are reported as revenue of
the appropriate restricted fund.

Unrestricted contributions are recognized as revenue of the General Fund when received or receivable
if the amount fo be received can be reasonably estimated and collection is reasonably assured.

Contributions received as endowments are recognized as revenue of the related Endowment Fund.
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3 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Contributions

Moreover, the Organization may recognize confributed supplies and services when the fair value of
these contributions can be reasonably estimated and if it would have had to otherwise acquire these

supplies and services for its normal operations.

Net investment income

Investment transactions are recorded on the transaction date and resulting revenues are recognized
using the accrual method of accounting. Net investment income includes interest and dividend income
and changes in fair value. Interest income is recognized on a time apportionment basis whereas
dividend income is recognized when it is acquired. Changes in fair value are recognized when they
oceur.

Foreign currency translation

The Organization uses the temporal method to translate transactions denominated in a foreign
currency. Under this method, monetary assets and liabilities are translated at the exchange rate in
effect at the statement of financial position date. Non-monetary assets and liabilities are translated at
historical exchange rates, with the exception of those recognized at fair value, which are translated at
the exchange rate in effect at the statement of financial position date. Revenue and expenses are
translated at the average rate for the period. The related exchange gains and losses are accounted for
in the statement of operations for the year. Exchange gains and losses on financial instruments
subsequently measured at fair value are included in changes in fair value of investments under Net
investment income in the statement of operations.

Related party transactions

Donations to and from The Wales Home - Foyer Wales, an organization exercising control, represent
related party transactions. These transactions are measured at the exchange amount.

4 - INVESTMENTS

2022 2021
$ $
General Fund
Canadian stocks 2,304,227 1,900,305
Foreigh stocks 4,349,537 3,739,785
...5,653,764 5,640,090
David Webster Memorial Fund
Bonds 13,088
Canadian stocks 700,839 601,268
Foreign stocks 286,321 238,146
987,260 852,502
Prest Floyd Fund
Canadian stocks 24,608 23,110
Foreign stacks 54,605 43,498
79,213 66,608
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4 - INVESTMENTS (Continued)

2022 2021
$ $
Charles & L.ena Ross Fund
Canadian stocks 113,056 94,073
Foreign stocks 157,631 57,801
270,687 151_,8??_
Sherbrooke Hospital Endowment Fund
Bonds 35,237
Canadian stocks 624,920 534,743
Foreign stocks _ 984,156 805,061

1,609,076 1,375,841
9,600,000 8,087,015

5- TRADE AND OTHER RECEIVABLES

2022 2021
$ $

General Fund
Trade accounts receivable 1,948 1,849
Sales taxes receivable 3,302 2,997
The Wales Home - Foyer Wales, an organization exercising control 103,410 103,410
108,660 108,356

6 - BANK LOAN

The bank loan, for an authorized amount of $1,300,000, bears interest at prime rate (2.7%; 2.45% as
at March 31, 2021} and is subject to renewal annually.

7 - TRADE AND OTHER PAYABLES

2022 2021
$ $

General Fund
The Wales Home - Foyer Wales, an organization exercising control 23,142 32,141
Other 10,707 210
33,849 32,351

8 - GUARANTEES

The Organization guarantees the loans of The Wales Home - Foyer Wales for maximum authorized
amounts of $12,000,000 and $10,700,000, with balances due of $8,336,206 and $10,271,897
respectively as at March 31, 2022. The Organization did not require any consideration in exchange for
assuming these responsibilities. Under the terms of the agreements, the Organization must be
prepared to fulfil the entity's loan repayment obligations if the iatter is unable to do so. In the opinion of
management, it is unlikely that these guarantees will be exercised and, accordingly, no liability has
been recorded in the financial statements in this respect.
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9« FINANCIAL RISKS

Credit risk

The Organization is exposed to credit risk regarding the financial assets recognized in the statement of
financial position. The Organization is also exposed to credit risk because it has guaranteed other

parties' loans (Note 8).

Market risk

The Organization's financial instruments expose it to market rigk, in particular, currency risk, interast
rate risk and other price risk, resulting from both its investing and financing acfivities.

Currency risk

The Organizaticn is exposed to currency risk due to cash and investments denominated in U.S. dollars.
As at March 31, 2022, cash and investments denominated in U.S. dollars total $5,842,802 ($4,896,397

as at March 31, 2021).

Interest rate risk

The Organization is exposed to interest rate risk with respect to financial assets and liabilities bearing
fixed and variable interest rates.

The bonds bear interest at fixed rates and the Organization is, therefore, exposed to the risk of
changes in fair value resulting from interest rate fluctuations.

The bhank loan hears interest at a variable rate and the Organization is, therefore, exposed to the cash
flow risk resulting from interest rate fluctuations.

Other price risk

The Organization is exposed to other price risk due to investments in Canadian stocks and foreign
stocks since changes in market prices could result in changes in the fair value or cash flows of these

instruments.

Liquidity risk

The Organization's liquidity risk represents the risk that the Organization could encounter difficulty in
meeting obligations associated with its financial liabilities. The Organization is, therefore, exposed to
liquidity risk with respect to all of the financial liabilities recognized in the statement of financial position.
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10 - CAMPAIGN

General Fund
Campaign donations
Individuals
Businesses
Other foundations

Golf tournament
Individuals
Businesses

Restricted Fund - Charies & Lena Ross
Campaign donations
individuals

2022 2021
$ $
80,378 71,163
25,130 26,241
82,000 57,150
..... 187,508 .. 154,584
1,200
1,500
...... SRR T4
251,363 107,387
438,871 264,641
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